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IN THE SENATE OF THE UNITED
STATES.

December 20th, 1886.

Mr. Stanford introduced the Following
) Bill; which was Read Twice and
Ordered to Lie on the Table,

A BILL

To encourage co-operation and to provide
for the formation of associations in the
Distriot of Columbia for the purpose
of conducting any lawful business and
dividing the profits among - the mem-
bers thereof.

Whereas the right of association for any
lawful purpose 18 a natural right;
and

Whereas the exercise of this right enables
persons of small means or ‘'whose only
capital is laborto combine such-means

or labor in a common enterprise and.

bring to it the strength of the whole,
and the intelligence of all; and -

Whereas the passage of liberal laws relat-
ing to the mode and manner by which
oo-operative associations may be
formed, and defining the rightsand
duties of the members thereof will en-
courage the formation of such associa-
tions, and give the incentive te indus-
try which comes from a knowledge
that its fruits will be secured to the
worker: Therefore,

Beit enacted by the Senate and House of
Representatives of the United States of
America in Congress assembled, That any
two or more persons may associate them-
selves together in the manner prescribed
by this act for the purpose of conducting
any lawful business, trade, or occupation,
or for any purpose for which individuals
may lawfully associate themselves.

SEC. 2. That any two or more persons
desiring to associate themselves together
for the purpose aforesaid shall prepare ar-
ticles of association, which articles shall
set forth—

First. The name of the association,

Second.: The purpose for which it is
formed. . '

Third. The place where its principle
business is‘to be transacted. '

Fourth. The term for which it is to
exist, not exceeding ninety-nine years.

Fifth., The numbper of the msanagers
thereof, and the names and residences of
those who are appointed for the :first
year. .

8ixth. The amount of moneyed capital,
it any, and the number of shares into
which that capital is divided.

Seventh. If there is no moneyed capi-
tal, then.the amount and kind of property
which the association devote to the enter-
prise, and the interest of each therein.

Eighth.. If there is neither a mioneyed
capital nor other property devoted, but
the labor alone of the associates is in the
first instance combined, then the amount
of labor to be performed by each, the
terms upon which it will be performed,
and what percentage of the net proceeds
of such labor shall be reserved to the as-
sociation as capital for future operations.

Ninth. If moneyed capital and other
property is combined, then the . amount
thereof and the kind of property, and the
share or interest of each therein.

Tenth. Iflabor is combined with either
moneyed capital or other property, or
both, then the share or interest of each
therein, the amount of labor to be per-
formed by each, the terms upon which it
will be performed, and what percentage of
tLie net proceeds of such labor shall be re-
served to the association as capital for
future operations.

SEc. 3. That the articles of association
hereinbefore provided for must be sub-
scribed by the original associates and ac-
knowledged by each before any officer of
or in any State or Territory of the United
States having a seal and authorized by the
laws of such State or Territory to take and
certify acknowledgments of conveyances
of real property.

Seo. 4. That the articles of association
80 subscribed]and acknowledged must be
filed for record and recorded in the office
of the recorder of deeds for the District of
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Columbia, which officer must, upon the:

filing, make and deliver to the associates,
or their agents, a certified copy thereof
noting on the same the day and hour of its
issunance, from which time the association
shall be complete and it shall have and
exercise all the power for which it was
formed. .

SEc. 5. That a copy of any articles of as-
sociation filed in pursuaance of this act and
certified by said recorder of deeds shall be
received in all courts and other places as
prima facle evidence of the facts therein
stated. : :

Sgo. 6. That every association formed
under this act must, within ninety days
after filing the articles of association, adopt
a code of by-laws for the government of
the association, not inconsistent with the
Constitution and laws of the United
States. The ascent of members represent-
ing & majority of the capital stock or prop-
erty subscribed, if there be a capital stock
or property subscribed, or a majority of
the associates, if there be no capital stock
or property subscribed, shall be necessary
to adopt by-laws.

Sec. 7. That any such association may,
by its code of by-laws provide for—

First. The time, place, and manner of
calling and conducting its meetings.

Second. The number of members of the
association which shall cons$itute a quo-
rum,

Third. Voting by proxy if it is so de-
sired, and the mode and manuer thereof.

Fourth, The number of managers, the
time of their election, their term of office,
the mode and manner of their removal,
and the power and authority thereof.

Fifth. The compensation, if any, of the
managers.

Sixth. The number of officers, if any
other than the managers and their tenure
of office.

Seventh. The mode and manner of the
transfer of shares, and the succession in
membership,

Eighth, The restriction, if any, upon the
transfer of shares, membership, and rights
in the association, and the limitations as to

the amount of interest to-be held by any
one or more of the associates. :

Ninth. The mode and manner of con-
ducting business. .

Tenth. The mode and manner of con-
ducting elections.

Eleventh. For assessments upon the
moneyed capital subscribed, if any, or for
the installments to be paid. at stated peri-
ods, or for wark to be done; the mode
and manner of enforcing the payment of
such assessments or installments, or do- -
ing work, or for forfeiting or selling the
shares or interest of any member of the as-
sociation delinquent for such assessments,
or installments, or work.

Twelfth. Such other things as may be
proper to carry out the purpose for wiich
the association was formed.

Sec. 8. That the by-laws adopted must
be signed by majority of the associates and
recorded in a book to be kept in the office
of the association, and a copy of such
record, duly authenticated by the seal of
the association, if any, and signed by the
keeper of such record, must be filed in
the office of the recorder of deeds of said
District., The by-laws may be repealed
or new by-laws may be adopted, at any
meeting of the associates, by a vote of
members representing two-thirds of the
capital stock, if any, or two-thirds of the
property devoted to the enterprise, if any,
or if labor alone is devoted to the enter-
prise, then by two-thirds of the persons
composing such a-sociation; and the
amendments, revisions, and new by-laws
shall be recorded and filed in the manner
provided for recording and fling the
original,

SEc. 9. That every association formed
under this act shall have power—

First. Of succession by its associate
name for the period of ninety-nine years.

Second. Toin such name sue and be
sued in any court.

Third. To make and use a common
seal and alter the same at pleasure.

Fourth. To purchase, hold,and convey
real and personal property,as the purpo-
ses of the association may require,

Fifth. To appoint such subordinate



officers or agents as the business may re-
quire, and to allow them suitable compen-
sation, ' ,

Sixth., To admit associates, and to sell
or forfeit their interest in the association
for the purpose of paying assessments on
ar in dafault of installments or of work or
labor required.

Seventh. To enter into any obligations
or contracts essential to the transaction of
its affairs, or for the purpose for which it
was formed; but such association shall
not have power to issue bills, notes, or
other evidences of debt, upon loans or
otherwise for circulation as money.

Eighth. To do all other things proper
to be done for the purpose of carrying into
effect the objects for which the association
is formed.

SEo0. 10. That two or more associations
formed and existing under the provisions
of this act may be consolidated one with
the other, upon such terms as may be
agreed upon in writing by members repre-
senting two-thirds of the capital stock, if
any, of each association, or two-thirds of
the property, if any, of each association
_or if neither capital, stock nor property
then two-thirds of the members of each
assoriation, in which case articles of con-
solidation shall be prepared and filed in
the same manner and form as the original
articles of association and with like effect;
and from and after the filing of auch arti-
cles the association comprising the crm-
ponent parts of the consolidated associa-
tion shall cease to exist and the consoli-
dated assaciation shall succeed to all the
rights, duties, and powers of the com-
ponen. associations, and be possessed of
all the rights, daties, and powers pre-
scribed in the articles of the consolidated
association, and shall be subject to all the
liabilities and obligations of the associa-
tions component parts thereof.

S8kc. 11. That all associations formed
and existing under this act are required
to keap a record of all their business trans-
aotions, which records shall be subject te
inspection by any of the members thereof,
and a copy thereof shall be prima facie
ovidence of the facts therein stated in all
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courts and other places when offered in
evidence.

Sec. 12, That in addition to such re-
cords full books of account must be kept,
showing the names of the members of the
assoclation, the amount of -the oapital
stock, if any, the property, if any, bslong-
ing to the association, and all other things
proper to show the condition in every re-
spect of the affairs of the association.

Sec. 13. That no member of the assoocia-
tion shall be individually or personally
liable for any of its debts or liabilities ex-
cept in case he has subscribed to the asso-
ciation moneyed capital, and in that event
he shall be liable on such debts and liabil-
ities for the amount of the unpaid portions,
|vif any, of such subscriptions; and all the
property of the association and all unpaid
subscriptions, if any, shall, in case of the
failure of such association to meet any of
its obligations, be liable—

First. To the payment of all debts due
to persons not members of the associa-
tion.

Second. After the payment of all debts
not due to the members of the association,
then for any balance fo the members
of such association. And the property of
such association may be taken in satisfac-
tion of any judgment obiained agaiust it
in the same manner as the property of an
individual, The interest of any member
in such association may be levi»d upon
and taken in satisfaction of any judgment
against him in the same manner as the
share of a partner in a partnership may
be taken, and the purchaser at any sale
imade under such levy shall succeed to the
interest ‘of he associate against whom the
process ran, subject, however, to such
limitations as may by the by-laws of said
association have been provided for in re-
lation to succession.

Seo. 14, That the right of any associa-
tion claiming to be organized under this
act to do business may be inquired into by
quo warranto, at the suit of the Attorney-
General of the United States; but the right
of an association claiming in good faith to
be organized under this act, and doing
business as such association, shall not be
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lnquired into in any collateral proceeding,
nor shall its right and authority to do busi-
ness as such be questioned except by the
aforesaid proceedings, in the nature of quo
warranto, at the suit of the Attorney-Gen-
eral of the United States.

- 8gC. 15...'Fhis set baving  beén i passed
to promote the association of individuals,
and to induce them to combine their capi-

al or labor for their mutual welfare and
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the public good, therefore the rale of the
common law that statutes in derogation
thereof shall be strictly comnstrued shall
have no application to thisact, but its pro-
visions must at all times be liberally con-
strued, witha view to effect its object and
tQ, promote its purposes.

SEc. 16. That this act shall be in force
and effect from and after its passage.



